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This course is aimed at graduate students, cultivating their risk awareness, enhancing their risk
management abilities, and laying the foundation for their future application of financial derivatives
to solve risk management problems. The course has the following objectives. First, students will be
able to understand how a variety of financial derivatives (forwards, futures, swaps, options) work.
Second, students will be able to understand fundamental pricing principles of financial derivatives.
Third, students will be able to apply simple pricing methods to basic financial derivatives. Finally,
students will be able to use financial derivatives to manage risk exposures.
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This course mainly adopts the form of classroom teaching, emphasizing the cultivation of students’
understanding of pricing theory and risk management ability.
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Course Assessment
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3B
HEh: 10%
fENb: 20%
AR 30%
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Grading policy:
Attendance: 10%
Homework: 20%
Final exam: 30%
Final report: 40%

Textbook and Supplementary Readings

1o B SRR A AT AR (B R RIVIOOREAN D) (5 9 [RO) , X ##/K (John C. Hull) ,
RHERAH AL, 2014

Options. Futuers and Other Derivatives (7th Edition), John C. Hull, Tsinghua University Press, 2014
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Options. Futuers and Other Derivatives (6th Edition by John C. Hull), translated by Taowei Zhang, Tsinghua
University Press




