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The course information as follows may be subject to change, either during the session because of unforeseen
circumstances, or following review of the course at the end of the session. Queries about the course should be
directed to the course instructor.
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Objective

The course pretends to give the student the needed skills to analyze the international financial environment, not only
learning different techniques of the way to hedge the risks involved in the

international financial transactions, but also to take profit of them. We must learn how to get profit from the
internationalization of the enterprises in all the different aspects, including the financial one. We are also going to learn
the Multinational Companies (MNC) structures and the way they behave. Although some of the financial instruments that
we are going to analyze are often applied to domestic markets, we are going to consider their international implications.
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Learning Outcomes:
By the end of this course, a successful learner should be able to perform the following tasks:

- Students will be able to analyze capital structure, financing and cost of capital for Multinational Companies
(MNC).

- Students will be able to apply knowledge of financial mechanisms that affects the companies in an international
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environment.

- Students will be able to use tools of exchange rate risk management for a multinational enterprise with ability to
measure financial decisions in a risk/return environment as related to global business.

- Students will be able to understand exchange rate behavior and to do foreign currency management and
hedging.
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Course Contents (in Parts/Chapters/Sections/Weeks. Please notify name of instructor for course section(s), if
this is a team teaching or module course.)
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Part 1 The International Financial Environment

Chapter 1: International Capital Flows and International Financial Markets (3 hours)

In this chapter, learners will learn about the concept of international financial flows, the current state of the international
financial market and trends.

Chapter 2: International Monetary System (3 hours)

In this chapter, we will introduce the overview, evolution and types of the international monetary system, global
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international financial institutions and regional international financial institutions.

Part 2 Exchange Rate Behaviours

Chapter 3: International Arbitrage and Interest Rate Parity (4 hours)

In this chapter, we will introduce the definition of arbitrage, the common forms of international arbitrage, the derivation
and interpretation of interest rate parity, the chart analysis of interest rate parity, and how to check whether interest rate
parity exists.

Chapter 4: Inflation, interest rates, exchange rates (4 hours)

In this chapter, learners will learn about inflation, the relationship between interest rates and exchange rates, the risk of
exchange rate fluctuations, and how to predict interest rates.

Part 3 Exchange Rate Risk Management

Chapter 5: Exchange Rate Risk (4 hours)

In this chapter, learners will learn about the types of exchange rate risks that companies undertake, the concepts,
manifestations, characteristics of different exchange rate risks, and how to measure the risk of exchange rate
fluctuations.

Chapter 6: Management Strategies for Exchange Rate Risk (4 hours)

In this chapter, we will introduce the foreign exchange market, learners will learn about different types of exchange rate
risk management strategies, risk avoidance principles and other related knowledge.

Exercise explanation and discussion (4 hours)

Part 4 Long-term asset and liability management of multinational companies

Chapter 7: Capital Structure Management of Multinational Corporations (3 hours)

In this chapter, learners will understand the concept of capital structure, the factors that influence capital structure, and
the impact of state risk on capital structure.

Chapter 8: Investment and Financing Management (4 hours)

In this chapter, we will introduce the concepts of short-term financing and long-term financing, currency selection for
long-term financing, comparison of foreign currency financing costs, international trade financing, and international cash
management.

Part 5 Operation Control and Strategic Planning

Chapter 10: Multinational Corporate Governance and Control (3 hours)

In this chapter, we will introduce international tax planning, government regulation and monitoring of international
financial risks by governments.

Exercise explanation and discussion (4 hours)

Review and extracurricular supplementary materials reading (6 hours)

Final exam (2 hours)

bt R B 5% %k Textbook and Supplementary Readings

TR E M Textbook of the Course:
- Jeff Madura, International Financial Management. Cengage Learning (12th edition).

HB#H Recommended Reading:
- Frederic Mishkin, The Economics of Money, Banking and Financial Markets, 6th Edition
- Paul R. Krugman and Maurice Obstfeld, International Economics: Theory and Policy
- Wall Street Journal, Financial Times, The Economist
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This Course has been approved by the following person or committee of authority

SRR RTINS H TR

Curriculum Planning and Review Committee, Dept. of Finance




