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circumstances, or following review of the course at the end of the session. Queries about the course should be
directed to the course instructor.
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This major elective course will focus on classical and current topics in judgment and decision making. Taking this
course, you will learn how humans make choices and apply this knowledge to decision problems in business,
economics, and your own life. We will integrate perspectives from psychology and behavioral economics helping us to
understand and avoid systematic biases in human decision making as well as common mistakes in inference. The goal
is to improve the quality of your own decisions and to be able to anticipate and influence the decisions of others.
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After successfully completing this course, you should
1) be familiar with important theories on human decision making.
) be able to apply these theories to important problems in business and economics.
3) be able to make sound judgments and avoid common inferential mistakes.
)

make better decisions in your own life and avoid common biases in decision making.
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Course Contents (in Parts/Chapters/Sections/Weeks. Please notify name of instructor for course section(s), if
this is a team teaching or module course.)
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Lecture (48 credit hours)

Lec 1 (2 credit hours) — Introduction to Judgment and Decision Making [K-Introduction, K1, A-Introduction]

Some examples of judgment and decision making will be introduced to illustrate the content and structure of this course
and let student briefly know how to make decisions when face choices and how bias generate.

Lec 2 (2 credit hours) — System 1 and System 2 [K1-5, TS1]

It presents the basic elements of a two-systems approach to judgment and choice and elaborates the distinction
between the automatic operations of System 1 and the controlled operations of System 2, and shows how associative
memory, the core of System 1, continually constructs a coherent interpretation of what is going on in our world at any
instant.

Lec 3 (2 credit hours) — System 1 and System 2 [K1-5, TS1]
This lecture attempts to give a sense of the complexity and richness of the automatic and often unconscious processes
that underlie intuitive thinking, and of how these automatic processes explain the heuristics of judgment.

Lec 4 (2 credit hours) — Norms, judgments, confirmation bias [K6-9]
Students will know the definitions and related concepts of norms, judgments and confirmation bias.
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Lec 5 (2 credit hours) — Norms, judgments, confirmation bias [K6-9]
Students will know the application of norms, judgments and confirmation bias.

Lec 6 (2 credit hours) — Heuristics and Biases: Law of Small Numbers and Anchoring [K10-11, A2, TS1]
Students will comprehensively know the Law of Small Numbers and the definition and application of anchoring.

Lec 7 (2 credit hours) — Heuristics and Biases: Availability [K12-13, TS1]
Students will master the concepts and applications of availability.

Lec 8 (2 credit hours) — Heuristics and Biases: Representativeness [K14-15, TS1]
Students will gain the knowledge of concepts and applications of representativeness.

Lec 9 (2 credit hours) — Heuristics and Biases: Base-rate neglect, regression to the mean, intuitive predictions [K16-
18]

Students will know the concepts of Base-rate neglect, regression to the mean and intuitive predictions, and how to apply
these methodologies.

Lec 10 (2 credit hours) — Overconfidence [K19-24, TS1]
Students will know the definition and concepts of overconfidence.

Lec 11 (2 credit hours) — Overconfidence [K19-24, TS1]
Students will know the phenomena and consequences a of overconfidence in decision making.

Lec 12 (2 credit hours) — Choices: Expected Utility Theory and Prospect Theory [K25-26]
Students will know the concepts of expected utility theory and prospect theory.

Lec 13 (2 credit hours) — The Endowment Effect [K27, A7]
Students will know the concepts and definition of endowment effect and understand how endowment effect work in
decision making.

Lec 14 (2 credit hours) — More on Prospect Theory: Loss aversion, the fourfold pattern, and rare events [K28-31,
A1&3]

This lecture continues to explain prospect theory and student will know what factors affect the utility from prospect
theory perspective.

Lec 15 (2 credit hours) — Mental accounting, reversals, and framing [K32-34, TS2]
Students will know the concepts of mental accounting, reversals and framing and how to apply related methods.

Lec 16 (2 credit hours) — Experiencing vs remembering [K35-38]
This lecture will introduce the definitions and concepts of experiencing and remembering.

Lec 17 (2 credit hours) — Experiencing vs remembering [K35-38]
This lecture will clarify a distinction between two selves, the experiencing self and the remembering self, which do not
have the same interests and the differences of well-being generated from these two selves.

Lec 18 (2 credit hours) — Social norms [A4, TS3]
Students will know what social norms are and how to interpret these phenomena.

Lec 19 (2 credit hours) - Libertarian paternalism [TS-Introduction, TS4-5]
Students will comprehensively know the concepts and mechanisms of libertarian paternalism.

Lec 20 (2 credit hours) — Policy implications: Saving and investment: [TS6-7]

This lecture will explore how people can do a better job at the difficult tasks of saving and investing and offer some
suggestions about how private and public institutions might nudge people in directions that will make them a bit
wealthier and more secure.

Lec 21 (2 credit hours) — Policy implications: Borrowing and social security [TS8-9]

This lecture will explore how people can do a better job at the difficult tasks of borrowing and social security, and offer
some suggestions about how private and public institutions might nudge people in directions that will make them a bit
wealthier and more secure.

Lec 22 (2 credit hours) — Policy implications: Health, environment, education [TS10-13]
This lecture will clarify how people can do a better job when facing tasks of health, environment and education, and
offer some suggestions about how institutions might direct people so that people can be wealthier and more secure.
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Lec 23 (2 credit hours) - Final Project Presentation
In this lecture, students are required to present their projects.

Lec 24 (2 credit hours) - Final Project Presentation
In this lecture, students are required to present their projects.

Bt R B 5 %%# Textbook and Supplementary Readings

Thinking, Fast and Slow by Daniel Kahneman, 2011.
Predictably Irrational by Dan Ariely, 2008.

Nudge by Richard H. Thaler and Cass R. Sunstein, 2008.
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